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Global growth continues to decelerate

Projections

23151_ 2016 2017 2018 2019 2020 2024
Advanced Economies 1.7 1.7 2.5 2.3 1.7 1.7 1.6
US 2.2 1.6 2.4 2.9 2.4 2.1 1.6
Euro Area 0.8 1.9 2.5 1.9 1.2 1.4 1.3
Japan 1.2 0.6 1.2 0.8 0.9 0.5 0.5
United Kingdom 2.0 1.8 1.8 1.4 1.2 1.5 1.5
E?Oer:gm% :‘”d Developing 5, 4.6 4.8 4.5 3.9 4.5 4.8
China 7.9 6.7 6.8 6.6 6.1 5.8 5.5
India 6.8 8.2 7.2 6.8 6.1 6.8 7.3
Brazil 1.2 -3.3 1.1 1.1 0.9 2.0 2.3
Russia 1.8 0.3 1.6 2.3 1.1 1.9 1.8

Source: World Economic Outlook



Manufacturing, investment and trade have weakened

Selected Global Activity Indicators Spending on Durable Goods
(3-month moving average, y/y percentage change”) (percentage change on a year ago)
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Sources: CPB Netherlands Bureau for Economic Policy Analysis; Haver Analytics; Markit Economics; and IMF staff calculations.

* For manufacturing PMI the chart shows deviations from 50. 1/ United States, Euro Area, United Kingdom, Japan, Canada, China, India, Indonesia, Korea, Malaysia, Brazil, Chile,
Mexico, Australia, Russia, Turkey, South Africa. 2/ United States, Euro Area, United Kingdom, Japan, Canada, China, Indonesia, Korea, Malaysia, Brazil, Chile, Mexico, Australia,
Turkey, South Africa.



Manufacturing, investment and trade have weakened

Global Investment and Trade
(percentage change)

Advanced Economies Emerging and Developing Economies China
excluding China

— Real investment Real GDP at market exchange rates Real imports

Sources: WEO, IMF Staff Calculations



Monetary policy accommodation provides cushion

Monetary and Financial Market Conditions
Advanced Economies
(percentage change)

U.S. Policy Rate Expectations? 10-year Government Bond Yields? Equity Markets?2
3.5- - 6- -
- - - Japan
3.0- - 5- — United States -
] ) United Kingdom
2.5- - _ _
} ] 4 - Germany
20- - 3 - ltaly
1.5- - 9
: U'_— Mar. 21, 2018 - ! -
" =—Sep. 17, 2018 i 1- X
_~Mar. 22, 2019 _ - -
37 sep. 30 2019 - U&ﬁﬁm&ﬁ 40~ — Euro Stoxx :
0.0! | | | | . | | | | 20 - — MSCI Emerging Market -
2018 19 20 21 Sep. - 0! : : : :
25 2015 16 17 18 5135. 2015 16 17 18 Sep.
19

Sources: Bloomberg Finance L.P.; Haver Analytics; Thomson Reuters Datastream; and IMF staff calculations. Note: MSCI = Morgan Stanley Capital

Il nternational ; S&P = Standard & Poor 6s; TOPI X = Tokyo St otordsfoPtmeiUgited | ndex . 1/ E
States, the sterling overnight interbank average rate for the United Kingdom, and the euro interbank offered forward rate for the euro area. 2/ Data are

through August 21, 2019.



Monetary policy accommodation provides cushion

Interest Rate and Spreads
Emerging Market Economies

10-year Government Bond Yields!
(percent)
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Sources: Haver Analytics; IMF, International Financial Statistics; Thomson Reuters Datastream; and IMF staff calculations. Note: EMBI = J.P. Morgan Emerging
Markets Bond Index. Data labels use International Organization for Standardization (ISO) country codes.1/ Financial market data are through August 21, 2019.
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External factors affecting economic prospects in LAC

LAC: Contributions to Merchandise
Exports Growth

(Percent)
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Sources: IMF, Direction of Trade Statistics database; and IMF staff
calculations.

LAC: Trading Partners Real GDP Growth

4.0

3.8

3.6

3.4

3.2

3.0

2.8

2.6

2.4

2.2

2.0

(Year-over-year percent change;
weighted by exports)

201112 13 14 15 16 17 18 19 20 21 22 23 24

Source: IMF, World Economic Outlook database.
Note: Based on data for partner countries that together account for 100
percent of trade of reporting country.
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Source: IMF, World Economic Outlook database.
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Easing financial conditions

Ten-year Government Bond Yields

Sovereign and Corporate Spreads

EPFR: Equity and Bond Flows

(Percent) (Basis points) (US$ billions)
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Sources: Bloomberg Finance, L.P.; Haver Analytics; and IMF staff
calculations.
Note: LA6 = Brazil, Chile, Colombia, Mexico, Peru, Uruguay.

Sources: Bloomberg Finance L.P.; and IMF staff calculations.

Note: Sovereign spreads refer to the median of LA6 EMBIG spreads. Corporate
spreads refer to the median of LA5 CEMBI spreads. Sovereign bond yields refer to
the median of LA6. Shaded area is the min-max range of LA6 sovereign spreads.

Source: EPFR database; and IMF staff calculations.
Note: Data until September 18, 2019.
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A recovery is expected in 2020 led by private consumption
and investment growth

Latin America and the Caribbean: Real GDP Growth
(Year-over-year percent change)

Projections

Avg.
2017 2018 AONRS] 2020 202171 24
LAC 1.2 1.0 0.2 2.4 2.8
LAC excluding Venezuela 1.9 1.7 0.9 2.1 2.8
South America 0.6 0.4 10.2 1.7 2.7
Argentina 2.7 12.5 3.1 1.2 2.5
Brazil 1.1 1.1 0.9 2.0 2.3
Chile 1.3 4.0 2.5 3.0 3.2
Colombia 14 2.6 3.4 3.6 3.7
Peru 2.5 4.0 2.6 3.6 3.9
Mexico 2.1 2.0 0.4 15 2.3
CAPDR 4.0 3.9 3.3 3.9 4.1
Caribbean
Tourism dependent 0.8 1.8 1.4 1.1 2.1
Commaodity exporters 10.9 1.0 0.8 17.9 4.8

Sources: IMF, World Economic Outlook database; and IMF staff calculations.
Note: PPP GDP-weighted average. South America excludes Guyana and Suriname. Green/red denotes
upward/downward revision compared with the April 2019 World Economic Outlook forecasts.



Improving business and consumer confidence

Business Confidence Consumer Confidence
(Normalized; 3-month moving average) (Normalized; 3-month moving average)
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Sources: Haver Analytics; national authorities; and IMF staff calculations. Sources: Haver Analytics; national authorities; and IMF staff calculations.
Note: Shaded area refers to the period after April 2019. Note: Shaded area refers to the period after April 2019.
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The balance of risks remains on the downside

Escalation of trade tensions, policy uncertainty

Deterioration of financial market sentiment (lower global growth, deflationary
pressures, rising debt levels, worsening of trade/geopolitical tensions, no-deal Brexit)

7 Volatility of commaodity prices
Z Medium-t er m: Cl i mate change, rising inequalit
Y Monetary policy easing leads to higher than expected demand lift-off

<>

Trade tensions / no-deal Brexit averted
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Brazil: Key messages of 2019 Annual Review

/AThe economic recovery after
the 2015116 re
been disappointing

AGDP growth is expected at
0.9 percent in 2019 and to
accelerate to 2.0 in 2020

APublic debt is high and rising
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Policies heading Iin
the right |
directioné

i Ensure fiscal sustainability
i Pension and tax reforms

u Privatizations

u Trade liberalization
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Brazil: National Accounts Components
(Index
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A sluggish recovery

Braz

GDP Growth

(Seasonally adjusted,annualized qoq percentage change)

Demand Contribution to

Growth is falling to gain momentum
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